
The States also signed a memorandum of understanding for the establishment of the Joint
Commission for Economic, Commercial and Investment Cooperation, which is intended to expand the
collaboration to promote the exchange and cooperation between the two countries in development
planning. 

The agreement allows both countries to import and export products duty free, in order to expand and
improve trade relations between the signatory states. 

Nicaragua will be able to export duty free to China products such as meat, seafood, bovine offal,
vegetables, red beans, rum, textiles, peanuts, and automotive harnesses. China will be able to export to
Nicaragua duty free products such as plants, flowers, garlic, sweet corn, sardines, tuna, confectionery
products, pasta, bakery products, fish food, insecticides, fungicides and herbicides, plastic products,
textile raw materials and toys, according to the Ministry of Industry and Commerce (MIFIC). 

“EARLY HARVEST" AGREEMENT,
 A NEW TRADE OPPORTUNITY

BETWEEN NICARAGUA AND CHINA

n July 11, representatives of the governments of Nicaragua and the People's Republic of
China signed the "Early Harvest" agreement, which is considered a preliminary step to the
signing of a free trade agreement (FTA) between the two countries.
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Within the list of products that Nicaragua will be able to export to China duty free are the main export
products of the country, including beef, beans, and peanuts, which are part of the ten products with
the highest exports in Nicaragua during the first half of 2022, according to a report issued by the
Center for Export Procedures (CETREX), generating a great commercial opportunity for our country.
Textiles and harnesses are also part of the statistics of the main export products in our country,
topping the list of most exported products under the Free Trade Zone Regime from January to May
2022, issued by the Central Bank of Nicaragua (BCN). 

Likewise, this agreement opens the door to the signing of an FTA, which would mean the reduction of
tariff and non-tariff barriers to the trade of goods and services between the member states, without
prejudice that they may lose some autonomy in relation to imports and exports, since work must be
done on the policies and guidelines by which the trade will be governed, which, according to the
authorities of both countries, is expected to be signed in 2023.

Free trade agreements play a key role in boosting international trade and strengthening the
economies of the signatory countries. This will allows Nicaragua to enter one of the largest
commercial markets in the world, taking into account that financial markets see FTAs as an
opportunity to open other part of the globe to local producers, giving greater competitiveness to the
countries and commercial positioning, in addition that they are an integral part of the financial
system and the world of investment, generating entries in the labor market and an increase in the
economy for both countries. 

According to the last report issued by CETREX in July 2022, Nicaragua's trade relations are mainly
with the United States, Mexico, Central America and the Caribbean; thus, the signing of this
agreement with the People's Republic of China expands the geographical framework of the main
export destinations of the country, allowing Nicaraguan production to achieve greater reach in
geographic regions such as Asia Pacific, which encompasses more than half of the world's
population and produces a third of the world's wealth, and it is predicted that by the year 2050, more
than half of global production will come from that continent. 



The signing of this agreement implies for Nicaragua more than a commercial opportunity, since this
type of instruments, in addition to guaranteeing a competitive and stable exchange of goods, in turn
provide benefits in areas related to technical regulations, sanitary and phytosanitary measures, trade
facilitation, export of services, customs, investment protection, among others, improving the
economic mechanism in both the national and international markets, providing to nationals
producers and investors, multiple security tools that result in a significant increase in the national
economy and an improvement in business management.

Both countries must still comply with their internal procedures prior to the entry into force of the
agreement, which is expected to enter into in force in the coming months.
If you have any questions or would like to learn more about those topics, please do not hesitate to
contact us.
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